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Data source: Morningstar - data run on 1/8/24. Averages shown in graph reflect an unweighted premium/discount to NAV of All US CEFs that includes approximately 500 taxable and tax-exempt CEFs traded on the New 
York Stock Exchange, based on daily data. Values above 0% indicate a premium and values below 0% indicate a discount in the chart above. Because a CEF’s shares trade in the market based on investor demand, the 
CEF may trade at a price higher or lower than its NAV. A CEF with a share price higher than its NAV is said to be selling at a “premium” to the NAV. A CEF with a share price lower than its NAV is said to be selling at a 
“discount” to the NAV. For example, if a CEF has an NAV of $100, based on the current value of its portfolio, but is priced at $90, it is said to be selling at a 10% discount to NAV.
Past performance does not guarantee future results. Please see reverse for additional important disclosure information.

Average (1/1/1997–12/31/2023)

STATISTICS (1/1/1997–12/31/2023)

Largest Premium to NAV (9/1/1997)  4.54%

Largest Discount to NAV (10/10/2008)  –24.49%

Average Unweighted Discount to NAV  –4.45%

Current Discount to NAV (12/31/2023) –9.56%

HISTORIC AVERAGE PREMIUM/DISCOUNT TO NET ASSET VALUE (NAV) 

Why Closed-End Funds Today?

•  Investors’ appetite has remained strong for vehicles that offer 
income/current cash flow as well as potential for price appreciation.

•  The average discount (as of 12/31/23) is now more than double that 
of the historical average, creating potential to generate total return.   

•  Risks include a dramatic increase in default rates and/or leverage 
costs, a recession in the US, dividend cuts, and a large issuance of 
new primary CEFs. 

Closed-End Funds

Opportunity in Closed-End Funds (CEFs)



Advisors Asset Management, Inc. (AAM) is an SEC-registered investment advisor and member FINRA/SIPC.   Registration does not imply a certain level of skill or training. 2

Unit Investment Trusts (UITs) are sold only by prospectus. You should consider the investment objectives, risks, charges and expenses carefully before investing. 
Contact your financial professional or visit Advisors Asset Management online at www.aamlive.com to request a prospectus which contains this and other information 
about the trust. Read it carefully before you invest or send money.  Securities offered through your financial professional. 
RISKS: Closed-end funds are actively managed investment companies and are subject to various risks, including management’s ability to meet the fund’s investment objective, and to manage the fund’s portfolio when the 
underlying securities are redeemed or sold, during periods of market turmoil and as investors’ perceptions regarding the funds or their underlying investments change.  Closed-end funds frequently trade at a discount to 
their net asset value in the secondary market.
Unless otherwise stated, all information and opinions contained in this publication were produced by Advisors Asset Management, Inc. (AAM) and other sources believed by AAM to be accurate and reliable. However, third 
party sources cannot be guaranteed as to accuracy or completeness.  Due to rapidly changing market conditions and the complexity of investment decisions, supplemental information and other sources may be required 
to make informed investment decisions based on your individual investment objectives and best interests. All expressions of opinions are subject to change without notice. AAM may 
make a market in or have other financial interests in any security or sector discussed in this report. These opinions are not intended to be a forecast of future events, a guarantee of 
future results, or investment advice.  There is no guarantee that the objective will be achieved.  Diversification cannot assure against market loss. 
©2024 Advisors Asset Management, Inc. All rights reserved.  18925 Base Camp Road • Monument, CO 80132 • www.aamlive.com
CRN: 2022-1213-10525 R Link 8829 I ML23-001743

Key Characteristics of Closed-End Funds
Income. Many CEFs are built as income-generating vehicles and such funds generally 
adhere to scheduled distributions, whether they be monthly, quarterly or annually. 
However, distributions can include a return of capital, are not guaranteed and may vary 
over time.

Stable asset base. CEFs generally have a stable pool of assets to invest which 
enables the manager to focus on opportunities where they see the greatest potential, 
subject to stated investment strategies, regardless of the investment time horizon. There 
is, however, no assurance that any underlying investment or an investment in a CEF will 
be profitable.    

Daily liquidity. CEFs are typically listed on stock market exchanges and can be bought 
or sold throughout the day.  Of course, there is no guarantee that the CEF can be sold at 
a higher price than the original purchase price.

Why AAM and a Unit Investment Trust?
Invest with experts. Advisors Asset Management, Inc. (AAM) offers a focused 
selection of proprietary UITs with an emphasis on solid investment disciplines and 
specific asset classes. In addition, AAM partners with Cohen & Steers as portfolio 
consultant on several CEF UITs. 

Buy. Hold. Roll. UITs are relatively fixed portfolios of professionally selected securities 
using a pre-defined filtering process. UITs are professionally monitored, not actively 
managed, and will generally terminate on a pre-determined date.  This provides an 
opportunity to roll into a refreshed, rebalanced portfolio of securities at maturity, when 
available, with the applicable sales charge.  

We do the necessary research. AAM utilizes a disciplined methodology for CEF 
selection within AAM sponsored UITs that analyzes characteristics such as historic 
returns, income potential, future growth potential, portfolio diversification and advisor 
experience. We then utilize a multi-factor approach to select the final securities based 
on yield, performance and premium/discount when compared to their peers and historic 
average.

Diversification. UITs provide investors the opportunity to invest in a portfolio of 
CEFs they may otherwise not be able to assemble independently due to investment 
minimums.

Visit www.aamlive.com or contact a financial professional for more information 
on the potential benefits of an allocation to closed-end funds.


