
1Not FDIC Insured May Lose Value Not Bank Guaranteed

0.0

1.0

2.0

3.0

4.0

5.0

6.0

7.0

8.0

19
96

-1
2

19
97

-0
6

19
97

-1
2

19
98

-0
6

19
98

-1
2

19
99

-0
6

19
99

-1
2

20
00

-0
6

20
00

-1
2

20
01

-0
6

20
01

-1
2

20
02

-0
6

20
02

-1
2

20
03

-0
6

20
03

-1
2

20
04

-0
6

20
04

-1
2

20
05

-0
6

20
05

-1
2

20
06

-0
6

20
06

-1
2

20
07

-0
6

20
07

-1
2

20
08

-0
6

20
08

-1
2

20
09

-0
6

20
09

-1
2

20
10

-0
6

20
10

-1
2

20
11

-0
6

20
11

-1
2

20
12

-0
6

20
12

-1
2

20
13

-0
6

20
13

-1
2

20
14

-0
6

20
14

-1
2

20
15

-0
6

20
15

-1
2

20
16

-0
6

20
16

-1
2

20
17

-0
6

20
17

-1
2

20
18

-0
6

20
18

-1
2

20
19

-0
6

20
19

-1
2

20
20

-0
6

20
20

-1
2

20
21

-0
6

20
21

-1
2

20
22

-0
6

20
22

-1
2

20
23

-0
6

20
23

-1
2

Source: Board of Governors of the Federal Reserve System; federalreserve.gov; data represents the month-end market yield on US Treasury securities at 10-year constant maturity, quoted on an investment basis. 
Past performance does not guarantee future results.  It is not possible to invest in an index.

10-Year US 
Treasury Yield 

Move 
(basis points)

Cumulative Total Return (%)

Period 1-3 Year 
US Govt/Credit

7-10 Year 
US Treasuries

US 
High Yield 

Short Duration 
US High Yield 

US 
Credit 

US
Aggregate

Global 
Aggregate

1 10/31/1998–1/31/2000 +213 3.53 -5.89 7.22 6.12 -0.17 -0.29 -5.92

2 6/30/2003–6/30/2006 +178 5.10 2.41 27.73 18.23 6.28 6.48 12.97

3 12/31/2008–6/30/2009 +130 1.98 -7.37 30.47 23.42 6.39 1.62 0.75

4 10/31/2010–2/28/2011 +104 -0.16 -4.33 4.15 2.62 -1.08 -1.29 -1.80

5 7/31/2012–12/31/2013 +137 1.02 -6.12 14.04 9.66 -0.07 -1.55 -0.74

6 7/31/2016–10/31/2018 +165 0.44 -3.11 5.84 3.35 -0.29 -0.94 -1.61

7 5/1/2020–10/31/2023 +414 -0.31 -6.83 4.14 4.24 -3.30 -4.44 -5.23

Sources: Morningstar (returns) and Board of Governors of the Federal Reserve System; federalreserve.gov (10-Year Treasury Yield Move) based on month-end yield. Past performance does not guarantee future 
results.  It is not possible to invest in an index.  Please see reverse for indexes used and their respective definitions.
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You might be surprised to learn that over the last 25-plus years (12/31/1996-12/31/2023), US high 
yield bonds generated positive returns 100% of the time when the yield on 10-year US Treasuries 
rose approximately 100 basis points or more.  
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Traditional wisdom states that fixed income securities 
generally decline in price when interest rates rise. 
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Fixed Income Investing

High Yield Performance in Periods of Rising Rates



2Advisors Asset Management, Inc. (AAM) is an SEC-registered investment advisor and member FINRA/SIPC. Registration does not imply a certain level of skill or training.   

Investment Risks: Fixed income securities are subject to certain risks including, but not limited to: interest rate risk (changes in interest rates may cause a decline in the market value of an investment); credit risk (changes 
in the financial condition of the issuer, borrower, counterparty, or underlying collateral), prepayment risk (debt issuers may repay or refinance their loans or obligations earlier than anticipated); foreign securities are more 
volatile, harder to price and less liquid than US securities and are subject to different accounting and regulatory standards, and political and economic risks. These risks are enhanced in emerging markets countries; below 
investment grade risk (commonly known as “high yield” or “junk” securities, they may be considered speculative and may be subject to greater market and credit risks. Accordingly, the risk of defaults may be higher than 
investment grade securities. In addition, these securities may be more sensitive to interest rate changes and may be more likely to make early returns of principal. 
Indexes and Definitions: 
1-3 Year US Govt/Credit is represented by the Bloomberg US Govt/Credit 1-3 Year Index, which is an unmanaged index comprised of the US Government/Credit component of the US Aggregate Index. 7-10 Year US 
Treasuries is represented by the ICE BofA US Treasuries 7-10 Year Index, which is an tracks the performance of US dollar denominated sovereign debt publicly issued by the US government in its domestic market. 
US High Yield is represented by the BofA US High Yield Master II Index, which is an unmanaged index that tracks the performance of below-investment-grade, US-dollar-denominated corporate bonds publicly issued 
in the US domestic market. Short Duration US High Yield is represented by the ICE BofA 1-3 Year BB Cash Pay High Yield Index which is a subset of the Bank of America US Cash Pay High Yield Index including all 
securities with a remaining term to final maturity less than 3 years and rated BB1 through BB3, inclusive. US Credit is represented by the Bloomberg US Credit Bond Index measures the performance of investment 
grade corporate debt and agency bonds that are dollar denominated and have a remaining maturity of greater than one year. Global Aggregate bonds are represented by the Bloomberg Global Aggregate Bond Index, 
which is a measure of global investment grade debt from twenty-four different local currency markets. This multi-currency benchmark includes fixed-rate treasury, government-related, corporate and securitized bonds 
from both developed and emerging markets issuers. US Aggregate is represented by the Bloomberg US Aggregate Bond Index, an unmanaged, broad based index composed of US dollar denominated, investment 
grade, fixed-rate taxable bonds with at least $250 million par amount outstanding and at least one year to final maturity. Total return comprises price appreciation/depreciation and income as a percentage of the original 
investment. Indices are rebalanced monthly by market capitalization.
Past performance does not guarantee future results.  It is not possible to invest directly in an index.
Unless otherwise stated, all information and opinions contained in this publication were produced by Advisors Asset Management, Inc. (AAM) and other sources believed by AAM to be accurate and reliable. However, 
third-party sources cannot be guaranteed as to accuracy or completeness. Due to rapidly changing market conditions and the complexity of investment decisions, supplemental information and other sources may be 
required to make informed investment decisions based on your individual investment objectives and best interests. All expressions of opinions are subject to change without notice. AAM may make a market in or have 
other financial interests in any security or sector discussed in this report. These opinions are not intended to be a forecast of future events, a guarantee of future results or investment 
advice.  Diversification cannot assure against market loss.
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Visit www.aamlive.com or contact a financial professional to discuss fixed 
income opportunities in today’s environment.


